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Conporate Social Responsibility( CSR) has become a pivotal aspect of international business, impacting commercial character,
consumer trust, and long-term sustainability. This study examines the elaboration of CSR, its legal frameworks, and its
mpact on transnational corporations, focusing on machine assiduity in India and worldwide. It explores how a CSK enterprise
contributes to business character, competitive advantage, and stakeholder engagement while addressing challenges similar to
nonsupervisory inconsistencies, greenwashing, and fiscal constraints (such as spending 2% of their profits). Under the
Companies Act, 2013, India's obligatory CSR model differs from global voluntary approaches. Highlighting the advantages
and drawbacks of varions nonsupervisory fabrics. Recent trends, including ESG regulations, technology-driven CSR  results,
and evolving consumer prospects, are discussed to understand the emerging line of CSR in transnational business. The findings
suggest that companies integrating CSR into their core strategies gain a competitive edge, while those failing to adapt threaten
reputational and fiscal lapses. The exploration underscores the need for standardised reporting, lesser translucency, and long-

term sustainability commitments to ensure CSR’s effectiveness in a swiftly evolving global frugality.
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INTRODUCTION

With its impact on investor confidence, customer perception, and company reputation,
corporate social responsibility, or CSR, has emerged as a key element of contemporary
business strategy. Beyond charity, corporate social responsibility (CSR) now includes social
development programs, ethical labour standards, and environmental sustainability,
influencing how companies interact with stakeholders and society. With the growing
importance of Sustainable Business practices, people constantly look more at the ways
businesses contribute towards society by placing a larger lens on their philanthropic
activities and also placing an expectation on businesses to take care of the community that

contributes to the organisation’s success.

According to consumer preferences, 70% of consumers are willing to pay a premium for
products from socially responsible companies. Additionally, businesses with strong
corporate social responsibility (CSR) programs see a 50% increase in employee engagement.
In terms of investment, assets under management in environmental, social, and governance
ESG-related funds reached approximately $41 trillion by the end of 2022, up from $22.8
trillion in 2016. These figures highlight that CSR is not just a moral obligation but a strategic

imperative that can drive business success.

Diving deeper into our topic, companies' commitment to CSR significantly influences their
international reputation. Firms that integrate sustainability into their operation often enjoy
enhanced Brand loyalty, increased investor trust, and favourable regulatory treatment.
Conversely, companies neglecting CSR may face reputational damages, legal challenges, and
financial losses. For example, the Volkswagen emission scandal (diesel gate) in 2015 severely
tarnished the company's reputation, leading to a substantial decline in consumer trust, in
contrast to companies like Tesla and Toyota's Commitment to sustain their international

standing and market value.

In India, the enforcement of the Companies Act 2013, which mandates that certain
companies spend at least 2% of their net profits on CSR activities, has propelled businesses
to align with global CSR standards. This positions India as a leader in Corporate Social
Responsibility among emerging economies. The Indian automobile industry, which plays a

crucial role in the nation's economic development by contributing approximately 7.1% to
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India’s GDP and providing employment all over India, also faces challenges related to the
environment, environmental sustainability, carbon emissions, and ethical labour, making

CSR a critical factor in global competitiveness.

Leading Indian automakers such as Tata Motors, Mahindra and Mahindra, and Maruti
Suzuki have actively implemented CSR initiatives focusing on road safety, community
development, and, simultaneously, international automobile companies Toyota and Tesla,
global benchmark CSR, providing valuable perspective for comparison. By dwelling on these
aspects, this journal seeks to provide a comprehensive understanding of CSR’s impact on the
reputation and success of businesses, with a particular focus on the Indian automobile

industry.
EVOLUTION AND HISTORY OF CSR

Corporate social responsibility CSR has undergone significant transformation globally and
within India, evolving from voluntary philanthropic activities to structural legal obligations.
The concept of CSR has deep historical roots, evolving significantly over centuries. The
notion that businesses should contribute to societal well-being dates back to ancient times.
Merchants and guilds often engaged in charitable activities, reflecting an early form of social

responsibility.

The rapid industrialisation between the 18th and 19th centuries led to suicide social
challenges, including poor working conditions and environmental degradation.
Philanthropists like Andrew Carnegie advocated for the wealthy to use their fortunes for the

public good, exemplifying early CSR principles.

The mid-20th century between the 1950s and 11960s. So, the formula is CSR as a concept. In
1953, Howard R. Bowen published Social Responsibilities of the Businessman, marking a
significant milestone in CSR literature. The 1960s civil rights movement further pressured
companies to adopt equitable practices. The CSR expanded to include environmental
concerns influenced by events like the 1972 United Nations conference on the human
environment, and in the 1980s introduced frameworks such as the triple bottom line,

emphasising social, environmental, and financial performance.
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The 1990s marked the adoption of international conventions and declarations focusing on
sustainability, significantly influencing corporate behaviour and CSR practices.
Subsequently, in the early 2000s, the emergence of environmental, social, and governance
criteria provided measurable standards for CSR activities. Events like the 2008 financial crisis
further underscored the importance of ethical corporate behaviour, leading to increased

regulatory scrutiny and stakeholder expectations.

The evolution of CSR in India can be traced to its deeply influenced cultural values and socio-
economic challenges. Philanthropy has been integral to Indian culture, with more sense and
business families traditionally engaging in community welfare activities such as building
schools, temples, and hospitals. By the post-independence industrialisation between the
1950s and 1980s, when industrialisation was a major means for India to build its economy,
Business leaders like J.R.D. Tata emphasised social responsibility, integrating employee

welfare and community development into their corporate ethos.

The 1990 economic liberalisation led to rapid industrial growth, bringing environmental and
social challenges to the forefront. This. Saw increased advocacy for corporate accountability
and sustainable development. However, the landmark development occurred with the
enactment of the Companies Act 2013, making India the first country to mandate CSR
spending. Section 135 of the Act! requires companies meeting specific financial thresholds to
allocate at least 2% of their average net profits from the preceding three years to CSR

activities.

In India, the Companies Act 20132 legally obligates qualifying companies to engage in CSR,
specifying eligible activities and reporting requirements of this approach and showing
structured contributions to societal development. In contrast, many countries adopted
voluntary frameworks encouraging CSR through guidance and incentives rather than legal
mandates. International standards like the Global Reporting Initiative (GRI and the United
Nations Global Compact provide principles for responsible business conduct, but lack

enforcement mechanisms.

1 Companies Act 2013, s 135
2 Companies Act 2013
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Globally, there is a growing emphasis on ESG criteria being met, with Investors and
stakeholders demanding transparency in corporate sustainability practices. While not always
legally mandating ESG reporting influences, corporate reputations, and access to capital.
India's unique legal mandate for CSR reflects a proactive approach to integrating corporate
efforts into National development goals, contrasting with the predominantly voluntary
global frameworks. This legal obligation ensures that businesses contributing systematically

to societal and environmental goals will align corporate growth with inclusive development.
CSR FRAMEWORKS AND CRITERIA

India is one of the few countries to have institutionalised CSR through a specific legal
mandate under Section 135 of the Companies Act, 2013. CSR provisions apply to companies

that meet any of the following financial thresholds during the preceding financial year:

1. Net worth: 500 Crore or more.
2. Turnover: 1,000 Crore or more.

3. Net profit: 35 Crore or more.

Any company meeting one of these criteria is mandated to spend at least 2% of its average
net profit from the preceding three financial years on CSR activities. Section 135 of the
Companies Act outlines the applicability and constitution of a CSR committee for the
formulation of CSR policies, on which (the 2% average net profits) expenditure must go from
the company that is meeting any one of these requirements. Schedule VII of the Companies
Act 2013,> enumerates the activities eligible for CSR funding, which include eradicating
hunger and poverty, promoting education, ensuring environmental sustainability,
protecting national Heritage, and measures for the benefit of armed forces, veterans, and so
on. The Ministry of Corporate Affairs provides a comprehensive list of permissible activities
under Schedule 7. All of the expenditures made on CSR on the recommendation of the CSR
committee within the company must be disclosed in the board report and on the company's
website. Failure to spend the prescribed amount mandates that a company specify the

reasons in its board report.

3 Ibid
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However, in a global setting, CSR is predominantly guided by voluntary frameworks and
guidelines rather than mandatory legal requirements. The United Nations Global Compact
UNGC launched in 2000, is a voluntary initiative encouraging businesses worldwide to

adopt sustainable and socially responsible policies within their corporate practice.

It also outlines ten principles in areas such as Human rights, labour standards, environmental
protection, and anti-corruption. The Organisation for Economic Cooperation and
Development (OECD) guidelines provide recommendations for responsible business
conduct covering aspects like disclosure, Human rights, employment environment,

environmental impact, and combating bribery.

The International Labour Organisation (ILO) offers guidelines to multinational enterprises
on social policy and inclusive sustainable development, emphasising labour practices and
workplace rights being implemented. The Global Reporting Initiative (GRI) provides a
comprehensive framework for sustainability reporting and enables organisations to measure

and communicate their environmental, social, and governance (ESG) performance.

The international standard offers guidance on social responsibilities, helping organisations
operate ethically and transfer and honour that contributes to sustainable development.
India's mandatory CSR provision under The Companies Act, 2013, however, represents a
structured approach to corporate responsibility, contrasting with the predominantly
voluntary Global frameworks. This legal mandate ensures that eligible companies contribute
systematically to societal development, reflecting a unique model in the Global CSR

landscape.
CSR IN INDIAN AUTOMOBILE INDUSTRY

As mentioned, the Indian automobile industry is a crucial factor in contributing to our nation.
GDP for CSR responsibility also enables these players to contribute to fostering sustainable
development and societal well-being. Tata Motors, a flagship company of the Tata group,
has been at the forefront of integrating CSR into its business operations. The company's CSR

initiatives are designed to address critical social, environmental, and economic challenges.

Tata Motors has implemented programs aimed at improving healthcare, education, and

infrastructure in the communities surrounding its operations. The company emphasises
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reducing its environmental footprint through initiatives like afforestation, water
conservation, and promoting biodiversity. Tata Motors also invests in skill development
programmes to empower youth and enhance employability, aligning with the National

priorities of skill enhancement.#>°

India's largest automobile manufacturer, Maruti Suzuki, has incorporated ambulance CSR
into its corporate philosophy, focusing on sustainable and inclusive growth. The company
has established schools such as the Maruti Suzuki Podar Learn School in Sitapur, Gujarat, to
provide quality education to children in nearby villages. Maruti Suzuki is also involved in
village development projects that aim to improve water, sanitation, hygiene, and

infrastructure facilities in communities, contributing to holistic rural development.

The company has also been actively involved in promoting road safety awareness and driver
training programs, aligning with its core business of automobile manufacturing. Maruti
Suzuki’'s efforts have been recognised for their effectiveness and sustainability, earning
accolades such as the project of the year for the Zydus Sitapura Hospital and project of the
decade for the Institute of Driving and Traffic Research (IDTR).” Mahindra & Mahindra has
integrated CSR into its corporate strategy, focusing on areas that align with its business
objectives and societal needs. The company partakes in introducing programs in the
promotion of education among underprivileged communities and also in implementing
healthcare initiatives, including mobile health clinics and health camps to provide medical

services in remote areas.

The company also focuses on environmental sustainability by emphasising environmental
conservation through tree plantation drives, water conservation projects, and promoting
renewable energy sources. Honda Cars India, through the Honda India Foundation, has been

actively engaged in CSR activities focusing on community development and environmental

4‘Over 60 Lakh Lives Positively Impacted by Tata Motors” CSR Initiatives in the Past Decade’ (Tata Motors, 26
October 2023) <https://www.tatamotors.com/ press-releases/over-60-lakh-lives-positively-impacted-by-tata-
motors-csr-initiatives-in-the-past-decade /> accessed 18 March 2025

5 ‘Sustainability Strategy’ (Tata Motors) <https:/ /www.tatamotors.com/corporate-

responsibility / sustainability-strategy /> accessed 18 March 2025

¢ ‘A Decade of Transformation” (Tata Motors, May 2024)

<https:/ /www.tata.com/newsroom/community/tata-motors-csr-decade-transformation> accessed 18 March
2025

7‘Corporate Social Responsibility” (Maruti Suzuki) <https:/ /www.marutisuzuki.com/corporate/about-
us/csr> accessed 18 March 2025
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sustainability. The foundation works with communities to improve livelihoods by focusing
on skill development and educational programs. The Society of Indian Automobile
Manufacturers (SIAM) has been instrumental in promoting CSR across the industry. SIAM’s
CSR conclave serves as a platform for sharing best practices, discussing challenges, and
exploring collaborative opportunities among automobile manufacturers. The focus areas

include environmental sustainability, road safety, and community development.

These Corporate Social Responsibility (CSR) activities of prominent automotive firms in
India have cumulatively provided substantial societal advantages in multiple aspects. For
example, Tata Motors® has positively impacted more than 6 million lives over the last ten
years through interventions in health, education, employability, and environmental
sustainability. Maruti Suzuki India has enhanced road safety through the establishment of
Institutes of Driving and Traffic Research (IDTR) and Road Safety Knowledge Centres
(RSKC) and has trained approximately 4 million drivers during the past two decades. While
Mahindra & Mahindra and Honda Cars India, and the Society of Indian Automobile
Manufacturers (SIAM) are not provided, the organisations have implemented many CSR
initiatives based on socio-development areas. Including education, healthcare, and

environment, and positive contributions toward development®.
CSR IN THE AUTO INDUSTRY WORLDWIDE

Corporate Social Responsibility has become a pivotal aspect of the Global automotive
industry, reflecting a commitment to ethical practices, environmental stewardship, and social
well-being. The Toyota Motor Corporation, a Global leader in the automotive sector, has
integrated CSR into its operations, focusing on sustainability, innovation, and community
engagement. Toyota's environmental challenge 2050 aims to reduce CO2 emissions

throughout the vehicle, promote recycling, and conserve water resources.

The comprehensive approach of Toyota has also led to a socially responsible company,
gaining trust among its stakeholders and contributing to sustainable development. The Ford
Motor Company has a responsibility to address environmental challenges and promote

social equity, focusing on energy efficiency and waste reduction in its production process,

8 Over 60 Lakh Lives Positively Impacted by Tata Motors” CSR Initiatives in the Past Decade (n 4)
9 Ibid
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aligning with Global sustainability goals. The company also supports initiatives that enhance

education and promote, save, drive, and encourage employee volunteerism.

Ford's CSR efforts have led to improvements in environmental performance and strength
and community relations, reflecting its commitment to corporate citizenship. The
Volkswagen Group strategy emphasises environmental protection, social responsibility, and
transparent governance within Volkswagen. It is investing heavily in electric vehicle
technology to reduce carbon emissions and promote sustainable mobility. The company
implements due diligence processes to ensure the ethical sourcing of materials and uphold
human rights within the supply chain. Volkswagen's focus on sustainable and ethical
practices has announced its corporate image and contribution to the global environmental
goals. General Motors ' CSR initiatives are centred around its innovation and environment,
WhatsApp, and community development. GM is committed to an all-electric future,

investing in EV technology and infrastructure to promote sustainable transportation.

The company supports programs that encourage science, technology, engineering, and
mathematics (STEM) education, aiming to empower future innovators. BMW integrates CSR
by focusing on sustainable value creation and responsible resource management. The
company ensures that its suppliers are there to environmental and social standards,
promoting sustainability throughout the supply chain. The company invests in employee

training and development, fostering a culture of continuous improvement and inclusion.

This comprehensive CSR approach has led to enhanced sustainability performance and a
positive corporate reputation. Polestar, a manufacturer of electric vehicles, aims to produce
climate-neutral steel by 2030, focusing on reducing emissions throughout the supply chain.
The company also advocates for industry-wide transparency to drive collective action

against the image post-task.

Commitment to sustainability and transparency sets a benchmark for the automated
industry, encouraging others to adopt similar practices. The Global automotive industry's
approach to CSR reflects a growing recognition of the importance of ethical practices and
environmental sustainability. While many companies have made significant strides in

integrating CSR into their operation, challenges remain, particularly in ensuring ethical
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supply chains and addressing Human rights concerns. Continued efforts and industry-wide

collaboration are crucial to achieving progress in corporate social responsibility.
IMPACT OF CSR ON BUSINESS REPUTATION

Moving away from the philanthropy part, corporate social responsibility is increasingly
recognised as a crucial factor in shaping corporate regulation as well as companies that
actively engage in CSR initiatives, to answer stakeholders, brand value, and long-term
sustainability in the market. Several studies have also explored to CSR has influenced public

perception of Sun over business credibility.

Ingrida Andriukaitiene and Vilte Auruskeviciene,'? in their study, addressed the impact of
CSR on the business reputation by placing themselves within the perspective of the
stakeholder groups, further highlighting how eco-friendly labelling of products influences a

sense of the prospects of the business in the long run.

Le Ha Nhu Thao and Jolan Velenceill reviewed various studies that addressed the effect of
corporate social responsibility on corporate reputation and financial performance, providing
insights into how CSR initiatives can enhance a firm's standing among its stakeholders by

having a positive and future-proof business model among its competitors.

Obowu Louis Henry!? explored the growing interest in measuring corporate reputation
regarding its CSR actions, emphasising the significance of maintaining stakeholders for long-

term viability within the firms that practised CSR.

Impact of Corporate Social Responsibility on Reputation-Insights from Tweets on
Sustainable Development Goals by CEOS!® Mishra and S. Modi investigated the effect of CSR
initiatives on corporate reputation through the lens of social media, particularly by analysing

the CEO's communication about sustainable development goals.

10 Ibid

1 Ibid

12 Obowu Louis Henry et al., “CORPORATE SOCIAL RESPONSIBILITY AND REPUTATION: LITERATURE
REVIEW’ (2024) 5(1) International Journal of Business and Management Studies

<https:/ /www.ijbems.org/doc/IJBEMS-185.pdf> accessed 17 March 2025

13 Purva Grover et al., ‘Impact of corporate social responsibility on reputation — Insights from tweets on
sustainable development goals by CEOs’ (2019) 48 International Journal of Information Management
<https:/ /doi.org/10.1016 /i.ijinfomgt.2019.01.009> accessed 17 March 2025
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Harsh Vardhan, in The Impact of Corporate Social Responsibility on Corporate Reputation,*
examines the mechanism through which CSR influences corporate reputation, highlighting

CSR as a strategic tool for achieving take on trust and achieving long-term business success.

In 1996, Mahindra Group Chairperson Anand Mahindra established Project Nanhi Kali'> to
empower females with education, despite the patriarchal obstacles and societal prejudices
they encounter from birth. A corporate social responsibility initiative called Project Nanhi
Kali aims to improve educational possibilities for India's impoverished girls. Over the last 20
years, this effort has improved the lives of over 550,000 girls, also referred to as Nanhi Kalis,
in 15 Indian states. By 2026, one million girls are expected to have received an education. In
return, familiarising the brand even more in rural settings, given their big share in the

agricultural automotive industry in India.

All of these studies and examples reveal a correlation between CSR activities with the
business image that is based outside the brand. Each has different but similar findings
concerning our study. All of them commonly indicate that the effort by the company to
contribute to society is automatically perceived as a very noble philanthropic thing and
creates an impression within the people, thus creating a connection with the people through

the brand image or reputation.

RECENT TRENDS AND MAJOR NEWS IN CSR

According to Forbes!®, Companies globally are increasingly integrating ESG (Environmental,
Social, and Governance) considerations into their core businesses. This comprehensive
framework does not focus solely on environmental stewardship but places equal value on
social justice and the rules of good governance. Furthermore, Metta Social Solutions Ltd!”
reported that using technology such as blocks on artificial intelligence promotes trust by

increasing transparency about the CSR activities businesses are undertaking.

14 Harsh Vardhan et al., “The Impact of Corporate Social Responsibility on Corporate Reputation” (2024) 6(6)
International Journal for Multidisciplinary Research <https://www.ijfmr.com/papers/2024/6/29337.pdf>
accessed 17 March 2025

15 Ibid

16 Timothy ] McClimon, ‘5 Corporate Social Responsibility (CSR) Trends To Watch In 2025" (Forbes, 04 January
2025) <https:/ /www .forbes.com/sites/timothyjmcclimon/2025/01/04/5-corporate-social-responsibility-csr-
trends-to-watch-in-2025/> accessed 17 March 2025

17 Ibid
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These technological tools allow for more precise tracking and reporting of sustainability
activities, increasing stakeholder trust. Additionally, Goodera® noted that telecommuting
has given rise to other forms of innovative CSR policies, such as virtual volunteering,
allowing individuals to contribute to social causes wherever they are. There have been recent
political changes, especially in the US, that have affected some companies' DEI policies and

led to.

In addition, some have made purposeful decisions to scale back due to pressure from the
results of recent transformations. According to Business Insider,’ these changes were not
seen as favourable. The changes in the Government Administration are also raising concerns
based on the S, EC that has recently changed its rules and created new challenges for

sustainable investors.

According to Reuters,?0 these challenges include less fundraising for green energy products
and a higher bar on disclosures for larger companies that have ESG issues. Using an Indian
context, Metta Social Solutions Ltd reports that organisations in India are enhancing their
regulatory CSR compliance and embedding CSR into their strategic business objectives for
continuing their business development and driving innovation and community

development.

To illustrate a specific example, Protean Tech?! noted, there is a directed funding allocation
for their CSR in zones that include education, health and wellness, and then green or
environmental wellness. For the majority of this, the allocations were primarily towards
education,? as represented in each state, based on the CSR 2022-2023 report. It would seem
the reaction to this initiative, led by the government to enable corporations to contribute back

to society, is really so they can then go back to society in a way that capitalises on the

18 “Corporate Social Responsibility - Emerging Trends in 2025 (Goodera, 16 December 2024)

<https:/ /www.goodera.com/blog/corporate-social-responsibility-trends> accessed 17 March 2025

19 “A list of companies that have pulled back on DEI, including Salesforce, Amazon, Google, and Meta’
Business Insider (15 March 2025) <https://www.businessinsider.com/companies-cutting-dei-activist-
backlash-harley-davidson-deere-tractor-supply-2024-81> accessed 17 March 2025

20 Mike Scott, “ESG Watch: New SEC Rules Under Trump Turn Up the Heat for Sustainable Investors’ Reuters
(17 March 2025) <https:/ /www.reuters.com/sustainability / sustainable-finance-reporting/esg-watch-new-
sec-rules-under-trump-turn-up-heat-sustainable-investors-2025-03-17> accessed 17 March 2025

21 ‘CSR in India: Sector-Wise Allocation, Trends & Challenges (2024)" (Protean, 05 November 2024)

<https:/ / proteantech.in/articles/ current-sector-wise-allocation-in-csr-05112024 /> accessed 17 March 2025
22 [pid

271



JUS CORPUS LAW JOURNAL, VOL. 5, ISSUE 3, MARCH — MAY 2025

institutions that are benefiting. Thus, freeing the result, often the graduates in the various

fields.

CHALLENGES AND FUTURE OF CSR IN INTERNATIONAL BUSINESS

Corporate social responsibility is now an integral part of a business strategy, influencing
brand reputations and gaining the trust and long-term sustainability that it still faces.
Challenges range from regulatory differences and greenwashing concerns to economic
pressure and evolving stakeholder expectations. The future of CSR will likely be shaped by
emerging trends such as strict ESG regulation, technology and advancements, and the
increasing role of social metrics in corporate decision-making. Elaborating on the regulatory
and legal variability part as a challenge, the CSR framework differs significantly across
regions. Koi Sam countries in first strings and CSR loss, such as India's mandatory CS
suspending under the Companies Act 2013, others rely on voluntary corporate initiatives,
yet this inconsistency complicates complaints for multinational corporations, which must

navigate different legal environments while maintaining a unified CSR strategy.

Mini-companies face the risk of greenwashing.?® That is MIS representing their sustainability
efforts to appear more environmentally responsible than they are. The lack of a Global CSR
reporting framework allows businesses to exaggerate their impact without facing
accountability. This undermines public trust and makes it difficult to differentiate between

genuinely responsible businesses and those engaging in CSR just for marketing purposes.

Also, during an economic downturn or financial crisis, companies of 10 deep prioritise CSR
in favour of cost-cutting measures. Businesses struggling with profitability may reduce these
investments, leading to inconsistent commitments to social and environmental initiatives.
These challenges are particularly relevant in industries with profit margins, such as the
automobile and manufacturing sectors. Another major factor is that CSR is deeply influenced

by cultural and ethical norms, which vary across countries.

A CSR initiative considered effective in one country may not resonate with stakeholders in

another. For example, Western corporations may emphasise environmental sustainability,

23 Eloise Gibson, ““Classic greenwashing': Gas company removes ad after complaints’ RNZ News (17 March
2025) <https://www.rnz.co.nz/news/business /545042 / classic-greenwashing-gas-company-removes-ad-
after-complaints> accessed 17 March 2025
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whereas businesses in emerging economies may prioritise poverty alleviation or education.
Adapting CSR strategies to local expectations without compromising corporate values is a
persistent challenge for Global firms. The process of quantifying the impact of CSR initiatives
remains a challenge, unlike financial performance, which is measured using a clear metric.
The social and environmental effects of CSR are more difficult to assess. Companies often
struggle to demonstrate tangible resources, making it harder to justify CSR expenditures to

investors and shareholders.

The introduction of standardised regulatory and governmental bodies, such as
environmental, social, and governance reporting ESG, the European Union's corporate
sustainability reporting directive CSRD?, and the U S SEC climate disclosure rules, signals a
Global shift to mandatory and transparent CSR reporting. Advancements in artificial
intelligence, blockchain, and big data analytics are enhancing CSR transparency and
accountability. Blockchain technology, for instance being used to track supply chains,

ensuring ethical sourcing and fair labour practices.

Al-driven sustainability assessments allow businesses to measure their environmental
impact with greater accuracy, promoting data-driven CSR decision-making. Consumers and
investors are also becoming more aware of how socially conscious the business is and are
demanding greater corporate accountability. Shareholder activism has also been a major

factor in influencing changes in companies' commitment to CSR initiatives.

Businesses that fail to align with stakeholder values risk reputational damage and decreased
customer loyalty. Circular economy principles, carbon neutrality, goals, and ethical supply
chain management are becoming standard practices. Businesses that prioritise long-term

impact over short-term gains will be in a better position for sustained growth.

The future of CSR seems bright amidst all these challenges because of more regulations,
stakeholder actions, and corporate responsibility. All over, stricter ESG rules are being put
into place, and as a result, these regulations are pushing businesses toward stricter
compliance and transparency. To hold businesses accountable for their societal and

ecological contributions, governments and global organisations are enacting standardised

24 Buropean Commission, Corporate Sustainability Reporting (2023)
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CSR reporting frameworks. The role of technology in CSR will also keep growing like this.
With the help of digital technology, businesses will be able to manage their impact and
accountability better. Businesses will be able to measure sustainability performance, improve
resource efficiency, and certify responsible supply chains using Al, big data analytics, and
blockchain. Also, companies that grow will see people and investors become more important
in shaping their social responsibility. Today, socially conscious consumers want more
accountability, and if businesses are found not to comply with the norms, they may risk a
loss in reputation and market share. As this trend continues, investor, too, are increasingly
observing and aligning their decisions with ESG factors, preferring those firms with strong

sustainability pledges.

The future of CSR will see more holistic and long-term shifts. Rather than treating CSR as a
stand-alone function, companies will embed sustainability into their business models. The
principles of the circular economy and carbon neutrality, as well as ethical governance, will
become normative rather than elective. Partnerships between the public and private sectors
will be central to overcoming global challenges such as climate change, inequality, and access
to services. CSR is much more than a corporate obligation; it is one of the most important
elements for business success and longevity. Corporations that engage in CSR contribute to
society and build brands that are stronger and more capable of withstanding market
uncertainties. The shift from reactive to proactive CSR strategies will characterise the coming
era of responsible business, which is profitable and sustainable. As global business continues
to change, CSR will always play a major role in a corporation’s reputation and value creation.
Companies that understand social and environmental responsibilities as part of their

business will be the ones to flourish in a more conscious and competitive world.
CONCLUSION

Corporate Social Responsibility (CSR) has transitioned from a voluntary philanthropic
initiative into a strategic necessity that affects corporate reputation, stakeholder trust, and
sustainable business over the long term. Across industries, specifically the automobile
industry, CSR initiatives have been effective at enhancing corporate image, compliance with

regulatory frameworks, and competitive advantage over rivals.
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A hallmark of CSR over the past decade has been the shift from the notion of CSR being a
cost to being viewed as an investment, where businesses understand that sustainability,
social impact, and ethical governance are important for long-term profitability. In the Indian
market, the automobile sector can be represented as a real-world example of how CSR

benefits business reputation. Firms that have effectively harnessed.

CSR benefits to their corporate image include Tata Motors, Mahindra & Mahindra, and
Maruti Suzuki, which were able to reactivate CSR initiatives as part of their corporate
strategy, addressing topics such as environmental sustainability, improvement of road safety
awareness, and overall community development. These firms have demonstrated and been
able to balance their economic objectives with their social obligations, paving the way for

other industries to follow suit.

First in the world, India made CSR mandatory through the Companies Act, 2013, for certain
businesses. As a result of this legislative framework, corporations are mandated to contribute
a fixed percentage of their profits towards social welfare. This makes India among the few
countries with a structured and legally mandatory CSR commitment. However, compliance

burden, impact measurement, and strategy alignment are some challenges that arise.

Most countries, on the other hand, follow the voluntary route of CSR. All over the world,
businesses are converging with the ESG framework as it pertains to ethical business,
environmental impact and governance in sustainability. Putting value on voluntary CSR
efforts is seen as more effective than those mandated by regulations. However, unlike the
law, voluntary CSR may have cosmetic efforts with engagement in greenwashing.?>. CSR is
dynamic and going through many changes. The recent trends show a greater emphasis on
transparency, technology, and stakeholder involvement. Due to different regulations,
multinationals cannot have the same CSR policy across regions. Companies' exaggeration of
their sustainability claims and practices without meaningful impact is referred to as

greenwashing.

NGOS and CBOS, with their limited funding source, must rely on national and international

foundations for their funding. In the automotive sector, CSR has greatly increased corporate

25 Commission of the European Communities v Federal Republic of Germany [1988] ECR 5427
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reputation, trust among stakeholders, and consumer loyalty in the Indian context.
Organisations such as Tata Motors and Maruti Suzuki have been able to improve the lives of
individuals in communities through their socially responsible actions and outward focus on
social responsibilities, while simultaneously adding value to their brand image through CSR.
This is particularly notable in the emerging and increasingly competitive markets, where

social responsibility fits well into corporate strategy.
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